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GROWTH IS EXPECTED TO
GAIN MOMENTUM








Inflation has largely remained in single
digit since 2006, except for the 20072008 (global food and fuel crisis).
The average rate of inflation is
projected to remain in single digit over
the medium term. However, at end
December, 2016 inflation is estimated
at 11.3 percent.
Completion of the Mount Coffee
electric dam is expected to boost
productive capacity.

The expectation of improved electric
production will further drive down
inflation and increase growth.
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PERCENTAGE CONTRIBUTION TO REAL GDP GROWTH
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Sectoral contribution to the growth in RGDP
suggests that the service category accounts for
over 40 percent.



Agriculture and fishery is the second highest
contributor. However, on average, in terms of
contribution, it has been growing slower (1.3
percent) between 2006 to 2015. Therefore its
share has been on the decline.



Manufacturing share has been the lowest but with
the drive to diversify the economy to value
addition, and the improvement in electricity, its
contribution is expected to improve in the
medium term.
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Liberia Financial Landscape








Liberia’s financial sector has undergone extensive reforms
over the last decade with liberalized entry and increased
capital adequacy.
From 4 banks and 11 branches in 2005 and gross assets of
L$7.3 billion, the sector has diversified with a minimum
capital requirement of banks being US$10.0 million.
The sector now consists of 11 Rural Community Finance
Institutions (RCFIs), a number of Village Savings and
Loans Associations and Credit Unions as well as mobile
money operators.
The number of banks has increased from 4 to 9 well
capitalized banks consisting of 85 branches and in most
parts of the country. Total assets of the banks has increased
to L$77.0 billion at end-2015, from L$7.3 billion in 2005.
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The Insurance Sub-sector


The insurance subsector has experienced significant reform.



The Insurance Act of 1973 was replaced by the New Insurance Law of 2013,



The New Insurance Law seeks to strengthen the Legal, Institutional, and
Regulatory framework of the sector.



The number of licensed insurance companies in the industry was 20 with a branch
network of 31 and operating in 8 counties at end-2015 unlike the non-existent

insurance sector prior to 2005.

Payment System Modernization


The National Payment System has been modernized to achieve regional integration among selected
countries in West Africa. And in order to achieve economic and financial sector development.





The National Payment Systems Unit in the CBL is tasked with:


Upgrading the CBL Network Infrastructure;



Implement the Automated Check Processing (ACP) and the Automated Clearing House (ACH). With the
implementation of ACP & ACH, checks clearing time has significantly reduced.



Implement the Real Time Gross Settlement and the Scripless Security Settlement System; and



Implement the Core Banking Application (T24). The system is live and functional.

The National Payment Systems has Facilitated interbank transactions switching, Multi-bank Hosting
switch and has enabled customers of banks without a switch to have electronic access to their money via

another ATM, POS and the Visa and MasterCard Gateway Services.


There are 64 ATMs and 127 POS operational in the country.

Growth in Credit


Total credit to the economy was just L$2.7 billion in

Credit to the Economy

2005.


Of this total 55.7 percent went to government and
other public institutions



44.3

(GoL 27.2 percent; CBL 26.8 percent; public
corporations, 1.7 percent)
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Growth in Credit Cont’d


The stock of credit to all sectors of the economy
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has grown at an annual average of 12.6 percent
for the last 10 years, 2006 – 2015.
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For the last 5 years (2011-2015), private sector
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The growth in credit was a result of prudent
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policy measures by the CBL in favor of a private
sector which is a major engine of growth.
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Economic Outlook


In the medium term, the prospects for the economy, while challenging, look favorable.
With the inauguration of the hydro, economic activity in terms of energy is expected to
expand at lower cost which will translate into higher growth and relatively lower levels of
inflation.



The economy is expected to rebound slightly around 3.0 percent at end-2017 buoyed by a
further expansion in commercial gold production and continued growth in the agriculture
sector.



Over the medium term (2018-2021), economic growth is expected to stabilize at about 6.0
percent.



Inflation is expected to average at around 8.0 percent over the next five years (2017-21).



Though the exchange rate has come under pressure in recent times, it has been relatively
stable. It is projected to depreciate by 5.7 percent on average for the period 2017-2020.

Economic Outlook cont’d


Private sector credit growth is expected to average around 11.3 percent over the next five
years or 22.3% of GDP.



Broad Money supply growth is projected around 8.0 percent for the period 2017-2020. In
terms of its ratio to GDP, it is projected at around 32 percent.



Inward workers’ remittance is projected at about 30.0 percent on average for the period
2017-2020.



However, the main risks to the attainment of favorable growth in the medium term will
remain the persistent decline in primary commodity prices, infrastructure challenges and
maintaining political stability.



Also, further depreciation of the Liberian dollar coupled with the behavior of international
oil and food prices as well as the level of domestic food production remains a risk to the
attainment of single digit inflation.

Conclusion


The expansion of banks have seen increased competition as well as strong
business practices, technology, new products, and risk management systems in the

industry.


Monetary aggregate growth has been consistent with economic activities. Broad
money stock (both in US dollar and Liberian dollar) has increased to L$60.7

billion in June, 2016 compared with L$6.8 billion in June, 2006.


Though the exchange rate has come under pressure in recent times, it has been
relatively stable.



Prudent liquidity management by the CBL has helped to maintain inflation in
single digit and prevent rapid depreciation of the Liberian dollar.
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